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April 2017
Welcome to the latest edition of our client newsletter, 
 
Our articles cover a range of topics which we hope you will find interesting. We aim to keep 
you informed of changes as they happen, but we also want to provide ideas to help you live 
the life you want – now and in the future. 
 
In this edition we discuss The future of money and provide you with information on Beware 
SMSF property spruikers and A digital life after death. 
  
If you would like to discuss any of the issues raised in this newsletter, please don’t hesitate 
to contact us. 
In the meantime enjoy the beautiful Autumn weather ahead and we hope you enjoy the 
read. 
 
All the best, 
Emilio and the team at Intergenerational Wealth

Intergenerational Wealth 
 
6/ 8 Eddy Street 
Moonee Ponds Vic 3039 
 
P (03) 9326-1594 
F 03 9304 1495 
M 0451-205-855 
E ebangit@igwealth.com.au 
W www.igwealth.com.au



The future of money
The line “as rich as Croesus” is 
littered through literature in works 
as bizarrely diverse as Alexandre 
Dumas’ The Three Musketeers 
to E.L. James’ Fifty Shades of 
Grey. As the ruler of Lydia (in 
what is now western Turkey) from 
560–546 BCE, King Croesus 
presided over the introduction of 
the first Legal Tender coinage.1 
The man deserves his dues.

The coins were made from electrum, a 
mixture of silver and gold and stamped with 
pictures that acted as denominations. In the 
streets of the Lydian capital Sardis, a clay 
jar might have cost two owls and a snake. 
Lydia’s currency helped the country increase 
its internal and external trade, making 
it – and King Croesus – one of the richest 
empires in Asia Minor.

But civilization had already existed for 
several thousand years without the presence 
of such legal tender as money, which in 
and of itself, is just a device of trade. Dating 
back to the time of the first pharaohs, items 
as diverse as cattle, animal skins, rice, tea, 
clam shells, barley, salt, peppercorns and 
even bat guano have been accepted as a 
medium of exchange, a unit of measurement 
and a storehouse for wealth. These allowed 
people to trade goods and services and 
understand the price of an item as simply as 
a tag reading $1.99.

Money’s colourful past 
Money also helped cut through the romantic 
but ultimately time-consuming process 
of bartering. Anthropologists argue that 
bartering was nowhere near as widespread 
as claimed, and evidence shows as soon 
as an effective form of currency developed, 
bartering suffered a swift death. Slowly, 
money, as we know it today, developed 
through the Middle Ages – first through 
precious metals including gold, silver and 
copper until ‘paper money’ was first used 
by the Chinese in the early 1400s. The 
Spanish use of ‘pieces of eight’ from the 
17th century deserves credit as the first true 
global currency.2

But we’re wrong to think that the place of 
today’s printed and minted dollars and cents 
represents anything more than a stable 
period in the history of money and currency. 
Interestingly, the first Diners Club card was 
issued in 1950. It was not until the 1990s 
when credit cards become truly global and, 
for the first time, money lost its materiality.

Spending today
Stored-value cards represent the next step 
in this evolution. Typically anonymous, 
applications of stored-value cards include 
transport system fare cards or telephone 
prepaid calling cards. They’re also becoming 
increasingly popular across a range of 
services via country specific payment 
cards like Geldkarte in Germany, EZ-Link 
in Singapore or the Octopus card in 
Hong Kong.

Cryptocurrency – Bitcoins
As much of our life is now spent in a 
virtual space, it’s not surprising encrypted 
virtual currency transactions (known as 
“cryptocurrency”) is such a fast-growing 
method for peer-to-peer transactions. By 
using software and specialised hardware, 
one can mine these currencies in a virtual 
21st century gold rush.

Cryptocurrency removes regulatory oversight 
from central banks and puts it in the power 
of protocols that control a monitoring 
process. The most common form of 
cryptocurrency is Bitcoins, but alternatives 
(or altcoins including Litecoin and PPCoins) 
are emerging. Cryptocurrency is gaining 
popularity through the speed and cost 
efficiency of transactions and the freedom 
from government controls that limit the 
supply of money (and influence its value).

Like any new form of money, cryptocurrency 
is yet to be widely accepted. Its global 
acceptance is likely to be delayed after China’s 
largest exchange for the virtual currency 
recently stopped accepting deposits in yuan 
(China’s local currency). Critics also point to 
the threat of cybercriminals and the use of 
Bitcoins in illegal and illicit transactions.3 What 
would Croesus have made of the Bitcoin? 
Probably equated it with a load of bat guano!

1 http://theformofmoney-mammon.blogspot.com.
au/2011/10/rich-as-croesus-origination-of-legal.html

2 http://www.bloomberg.com/news/2011-10-25/
coins-to-credit-cards-a-short-history-of-money-neil-
macgregor.html

3 http://www.marketwatch.com/story/bitcoin-fever-is-
a-fools-gold-rush-2013-12-03



Beware SMSF property spruikers
Self Managed Superannuation 
Funds (SMSF) are becoming 
increasingly popular with Australians 
who want to take control of their 
superannuation investments.

But there are growing concerns that SMSF 
property investments are being pushed by 
aggressive unlicensed property spruikers 
who are not acting in their best interests. 

The Australian Securities and Investments 
Commission (ASIC) recently warned real 
estate agents that they must have an 
Australian Financial Services Licence (AFSL) 
before they recommend the use of a SMSF 
to invest in property.1 While a financial 
adviser is licensed under an AFSL, many 
unsuspecting people don’t realise many 
“property experts” are not licensed and 
are sometimes incentivised by developers 
to “promote” property that may not be 
appropriate as an SMSF investment.

Property investment has been heavily 
promoted to SMSF trustees since a change 
in superannuation legislation allowed them 
to borrow for investment. At present SMSFs 
hold around 15 per cent of their assets in 
direct property.2

Residential property has been a reliable 
investment for generations of Australians, 
but the decision to buy inside or outside 
super needs to be weighed up carefully. 
There are benefits and restrictions with each 
form of ownership. 

Property inside super
The main benefit of buying inside a SMSF is 
that capital gains are tax-free if you sell your 
property after you retire and have converted 
to pension phase. If you sell earlier and have 
held the property for over 12 months, the 
effective tax rate is 10 per cent. Of course 
you can’t take the proceeds out of super 
until you retire or start a super pension. 

In addition, the tax benefits of negative 
gearing are smaller inside super where 
income is taxed at 15 per cent. What’s more, 
banks will generally only lend up to 80 per 
cent of the purchase price, and will generally 
charge higher rates of interest than those on 
offer outside super.3

Outside super
If you buy property in your own name you 
may be able to borrow up to 100 per cent 
of the purchase price if you already have 

sufficient property as security. You can also 
sell your investment and access the cash 
whenever you like.

Set-up costs are cheaper outside super 
and tax deductions for interest and other 
investment-related costs are often greater. 
This is because they are made at your 
marginal tax rate rather than the 15 per cent 
super tax rate. 

On the downside, when you sell the property 
you pay capital gains tax at your marginal 
tax rate.

The best outcome will depend on your 
personal financial circumstances and 
investment strategy. If you would like to 
discuss any the points raised in this article, 
please see your financial adviser. 

1 ASIC, 6 Nov 2013, http://www.asic.gov.au/asic/asic.
nsf/byheadline/13-304MR+ASIC+warns+real+estate
+industry+about+recommending+property+investme
nt+through+SMSFs?openDocument#

2 RBA Financial Stability Review, September 2013, 
http://www.rba.gov.au/publications/fsr/boxes/2013/
sep/d.pdf

3 http://www.yourmortgage.com.au/calculators/
affordability/



A digital life after death
The common thread shared 
among Walt Disney, Paris Hilton 
and Britney Spears goes well 
beyond entertainment.

They are all clients of a non-profit company 
that researches, advocates for and performs 
cryonics. That is, the preservation of humans 
in liquid nitrogen after death with hopes 
of restoring them to full health when new 
technology is developed in the future.

This is just one of the more recent examples 
in mankind’s endless search for eternal 
life. But, in a roundabout manner, anyone 
with a laptop, smartphone and internet 
connection readily collects enough email 
addresses, passwords, hashtags, likes and 
PIN numbers to make it seem as if they’re 
figuratively frozen in ice.

Everyone has a 
digital footprint
Consider for a moment your own virtual 
footprint. At a minimum, there’s likely to be 
at least one or two social media accounts 
via Facebook or Twitter. Your bank accounts 
are almost certain to have online access, 
and perhaps there’s also a few hundred 
dollars in a Neteller wallet for the odd flutter 
on eBay. That’s before you even consider 
the personal data you have stored on the 

desktop at home, or on the iPad that never 
leaves your side.

These elements are an indelible part of our 
lives, but precious few of us consider the 
implications of these digital alter-egos as 
part of their formal estate planning. 

Digital Wills and 
social media
Digital Wills are now being made available 
through respected organisations so people 
can ensure their online legacy lives – or 
fades – according to their wishes. The 
suggested check-list for those considering a 
digital Will includes:
• What are your digital assets? Make a 

detailed and accurate list.
• Who do you want to look after and deal 

with your digital assets after your death?
• Where are your digital assets, who 

can access them and what passwords 
or other access controls (such as 
encryption, etc.) are required?

• Which sites do you want to continue or 
close after your death? Are there any 
saved items you don’t want deleted (such 
of photos or videos)?

The expertise of a Digital Will maker also 
helps friends and family negotiate the 
minefield of terms and conditions that the 
majority of us accept with a tick of a box. 

For example, some sites like Amazon do 
not provide any information on how to close 
the account of deceased users. iTunes is 
another grey area. No substantial law exists 
to say whether you really own the content 
forever, or just while you are alive.

These considerations are even more 
important for residents of Australia. While the 
right of publicity ceases when you die as a 
resident of most countries, no laws currently 
exist in Australia to grant a Will’s executor 
automatic access to someone’s social 
media accounts.

Storing your digital identity
In addition to Digital Wills, a popular 
alternative is to store important documents 
and passwords in an online vault. 
Businesses including SecureSafe and 
Legacy Lockbox offer secure online storage 
of passwords and documents. Password 
management accounts can also be set-up 
using software such as Norton Identity Safe 
while Google recently introduced a new 
program called Inactive Account Manager, 
which enables you to choose how you wish 
your Google data to be managed.

Perhaps these alternatives will be enough for 
the likes of Ms Hilton and Ms Spears to steer 
away from a trip to the liquid nitrogen tanks. 


